Automotive Industry: Last week at a Glance!
Time Period: Oct. 23th - 29th
Data-driven weekly update based on unique non-financial Chinese data
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Executive Summary
This week we had a lot of news in the battery industry. First, Tesla has ordered a huge
amount of batteries from CATL, then BYD Battery has announced a 20% price increase
due to rising raw material prices.
Besides that, Jiangling Motors Corporation also released its Q3 earnings, and Li Auto
produced the 100,000 car of its ONE model.
The newly announced models from BMW and Mercedes were the most discussed on the
social media platform Weibo.
Regarding the Chinese retail investment Community Xueqiu, this week's focus was on the
comparison between Chang'an Automobile and Xpeng Motor, as both of them are much
discussed, but Chang'an Automobile seems to have more negative posts. However,
towards the end of the week, Chang'an Automobile's sentiment plummeted. Xpeng
motor's announcement to build a flying car became a hot and most discussed topic at
the event for Chinese retail investors.
In the new job listings, we now have a new frontrunner with BYD Company. In terms of
average salary per company, we took the median instead of the medium this week.
Nevertheless, it can be clearly seen that Li Auto and BMW continue to hire the highestpaid workers.
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Newsflash: Auto
Macroeconomic
China Automobile Association announced that a total of 1.492
million vehicles were exported in the first three quarters (YoY
+110%). In turn, a total of 754,000 vehicles were imported in the
first three quarters of 2021 (YoY +21.9%); the value of imported
vehicles was 41.73 billion US dollars, and the export value was
24.04 billion US dollars.

Partnerships
Tesla has pre-ordered 45GWh of lithium iron phosphate batteries
from CATL for next year, mainly for the Model 3 and Model Y
models. Based on this preliminary calculation, 45 GWh of battery
orders equates to nearly 800,000 cars. This exceeds Tesla's total
global sales in the first three quarters of this year.

IPO
Volvo Cars, a subsidiary of Geely Automtoive, has successfully
been listed on the Stockholm Stock Exchange in Sweden. Volvo
Car's IPO was significantly oversubscribed, and the price
developed positively. The IPO has injected new capital into the
Geely Group.

Earnings
Jiangling Motors Corporation announced that the company
posted an operating profit of 7.815 billion yuan in the third quarter
(-2.37% year-on-year). Net profit attributable to the parent
company was 72.235 million yuan (-52.10% year-on-year).
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Newsflash: Auto
Production
The 100,000th Li Auto ONE has officially rolled off the
production line at Li Auto Automobile Changzhou Verbrick. This
makes Li Auto ONE the first new electric automobile product
with a single model of which more than 100,000 units have
been produced. However, Li Auto has also released only this
one model so far.
BYD Lithium Battery has decided to increase the unit price of
CO8M and other battery products due to the actual situation of
rising raw material prices. The specific price adjustment plan of
unit prices is more than 20%. From November 1, 2021, all new
orders will have the new price. At the same time, all unfulfilled
old orders will be closed and canceled by the system.
Wu Xinzhou, vice president of autonomous driving at Xpeng
Motor, has said that the NGP (Navigation Assisted Driving)
function for driving in cities is expected to be introduced in the
first half of next year and released on some roads in the city.
Chinese automaker BAIC will begin deliveries of its new Alpha S
model under the Arcfox brand in November. The model is a
high-performance version of the company's flagship electric
sedan developed jointly with Huawei. It is equipped with
Huawei car software and hardware.
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Social Media: Overview
Most posts on the Weibo platform continue to be about BMW and Mercedes. However,
the second group with JAC and NIO was able to further narrow the gap this week.
The BAIC Group was able to further increase sentiment, mainly due to the
announcement that they are now producing the new Arcfox brand.
Despite the successful production target of 100,000 cars, Li Auto had fewer engaging
posts or reviews by netizens this week.
BAIC and Mercedes had the most interaction (likes, comments, and retweets). Mercedes
was mainly about the newly announced Mercedes-AMG SL model and its thriller video.

Chart 1: Frequency vs. Sentiment - Weibo
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Social Media: Statistics
Chart 2: Number of Weibo Posts per Company

Chart 3: Number of Interactions (Likes,
Comments, Reshares) per Company
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Chart 4: Word Cloud of all Automotive
Companies
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Retail Investment Communities: Overview
Changan Automobile (000625.SZ) remains the most discussed automotive stock with a
rather neutral sentiment.
Xpeng Motor (XPEV) had more postings due to its conference and new announcements
like the air cab, but sentiment dropped a bit compared to the previous week.
Li Auto's sentiment in the last seven days increased by reaching the 100.00 Li Auto One
production making it still the favorite of Chinese retail investors.
In today's edition, we have compared Chang'an Motor and Xpeng Motor in a deep dive.
For Chang'an Motor, the number of postings increased sharply and turned negative on
Wednesday. This is accompanied by the stock price decline. Xpeng Motor, on the other
hand, had the attention peek in the middle of the week. The announcement with the air
cab reduced the general sentiment.

Chart 5: Frequency vs. Sentiment - Xueqiu
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Retail Investment Communities: Statistics
Chart 6: Number of Xueqiu Posts per Company

Chart 7: Ratio of Interactions (Likes,
Comments) per Company

November 2021

Chart 8: Number of Interactions (Likes,
Comments) per Company
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Retail Investment Communities: Chang'an vs. Xpeng Motor
Chart 9: Number of Chang'an Postings per Date

Chart 10: Number of Xpeng Motor Postings per Date

Chart 11: Number of Chang'an Sentiment per Date Chart 12: Number of Xpeng Motor Sentiment per Date

Highlight Posts Chang'an
Tesla's new sales high is not bad in China, and several
major Chinese automakers also have new high
expectations. How high it can go depends on how Tesla
can displace Changan Automobile (SZ000625) and
BYD(SZ002594).
I sold the Changan Automobile I bought yesterday and
made a hundred yuan. For a hundred dollars, you can buy
a chicken leg. China's electric vehicles market is hot!
For many domestic automotive stocks, a new high is an
inevitable event. Changan Automobile and BYD have new
highs. The companies will definitely continue to go up.
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Highlight Posts Xpeng Motor
$Xpeng Xpeng Motor(XPEV) mass production in 2024, so
that everyone can enjoy the fun of flying.
A new self-driving car video has been posted on Weibo. PS:
I didn't mean to blame Xpeng Motor. Xpeng Motor's
autonomous driving technology is undoubtedly the
domestic leader. Such problems are inevitable at this
stage!
Xpeng engine continues to catch up! It is expected to reach
a new high in the near future! I strongly believe in the
company, as the monthly sales soon exceeded 10,000, and
in the fourth quarter, there will be another breakthrough.
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Job Development: Overview
In the new job listings, we now have a new frontrunner with BYD Company. The previous
leaders NIO and Xpeng Motor had a fall back to positions six and seven this week.
In terms of pay, we took the medium instead of the medium this week. Nevertheless, it
can be clearly seen that Li Auto and BMW continue to hire the highest-paid workers.
Currently, BYD stays especially true to its strategy and hires low-wage workers.
In terms of the general number of vacancies, the biggest movement is seen at Xpeng
Motor, which has taken several hundred jobs offline in two days.
It is interesting to see that Li Auto and BMW are looking for rather fewer Computer
Science and Machine Learning Experts compared to the high pay.
Again, we directly compared Chang'an Automobile and Xpeng Motor in terms of job
postings and most mentioned keywords in job descriptions.
Chart 13: Number of Posts vs. Salary - BOSS
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Job Development: Statistics
Chart 14: Number of Total Open Positions per Company

Chart 15: Frequency of Programming
Languages per Company
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Chart 16: Frequency of machine-learning
Programming Languages per Company
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Job Development: Chang'an vs. Xpeng Motor
Chart 17: Number of Chang'an Job Postings per
Date

Chart 18: Number of Xpeng Motor Job
Postings per Date

Chart 19: Word Cloud of Chang'an Job Postings

Chart 20: Word Cloud of Xpeng Motor Job
Postings
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Subscribe to Our Weekly Automobile Newsletter

https://bit.ly/2XNoEMo

Get in touch with us for monthly, weekly, and daily alternative
data (quantitative) analyses of different Chinese industries
Lukas Tatge
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