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For now, CIMK will provide you with in-depth quantitative and qualitative

company profiles that enabling you as an investor to understand a company

from different angles. In the long run, CIMK will offer a software-based

dashboard that will provide real-time information about Chinese companies

and industries. We will help you to answer the following questions:

 

Are the business model and the products of the company

interesting for you?

 

Has the company a leading role in their industry?

 

What are the current chances and risks of this company?

 

Does this company fit my investment criteria?
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CIMK is an online platform to share information and analyses about

Chinese industries and public companies with semi-professional non-

Chinese speaking investors.

 

Our goal is to close the tremendous information gap and language

barrier that exists between non-Chinese speaking investors and the

Chinese market by providing in-depth information about the Chinese

companies' business models, financial performances, and overall market

environment. Therefore, we will provide you with all available financial

and  non-financial information that will allow you to identify stocks that 

match your investment parameters.

CIMK MISSION & VISION
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SUMMARY NIO
NIO is a Chinese manufacturer and seller of electric vehicles founded

in 2014. Nio currently offers three different SUV models (five-seat, six-

seat, and seven-seat), all of which are in the premium segment. Nio

was able to sell 43,728 cars in 2020, putting it in the top 10 electric

car sellers in China in 2020. The interesting thing about this company

is its incredibly high market capitalization of more than US$90B. This

valuation cannot be explained by financial models and can only be

seen as a huge bet by the market that this company will dominate the

automotive market in China and perhaps worldwide in the future. 

Many analysts refer to NIO as the Chinese Tesla, and indeed there are

many parallels between the two companies. Like Tesla, NIO's first

mass-market product SE8 was the most expensive of their series. In

the following years, they have released smaller and cheaper versions

to appeal to a broader range of customers (similar to Tesla's Model S

and Model 3). Also, there are also similarities in design, and much like

Tesla, they are also heavily focused on self-driving car development

and technology-driven user experience in the cockpit (including AI

assistance).

Despite the similarities, there are also very big differences between

the two companies. The biggest is that NIO does not manufacture the

cars themselves. They have partnered with a traditional state-owned

car company to run their production. They focus only on battery and

software development, which is a big difference from Tesla, which

tries to build as much as possible in-house. A second difference is

that NIO has become an international company much more quickly,

with development offices in the U.S. and U.K. and a design office in

Germany.



EVALUATION NIO
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CIMK SWOT Analysis
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NIO's share price has risen by 1,238.4% in 2020, making it one of the
best-performing stocks in the last year. The average expected price of
analysts is currently still slightly higher, which could lead to a further
increase in the share price. Looking at the key ratios, the company does
not look that good.

Analyst Recommendation

STOCK MARKET PERFORMANCE
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Take
Away

Based on 14 Wall Street Analysts

Analyst Price Target

Based on 14 Wall Street Analysts

Stock Market Information

Share Statistics



Car Delivered in December
by Car Type
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FINANCIAL PERFORMANCE

General Financial Numbers

Industry-Specific Financial Numbers

Delivered Cars in 2020

43,728
112.63%

Revenue

G+A Expenses

R&D Expenses

Net Income

NYSE: NIO (CNY Millions)

Cash & Short Term Investments

Total Equity

Total Debt

Take
Away

It can be seen that NIO was on the verge of insolvency in the spring of
2020. After the rescue, revenue increased sharply. The reason for this is
that they doubled the number of cars delivered and offered additional
services (e.g. subscription for battery swapping).

NYSE: NIO (CNY Millions)

Total Funding Amount

US$5.4B



Corporate Strategy NIO

 
Overview

Nio was founded in November 2014. Their Chinese name, Weilai (蔚来), which means Blue Sky Coming, reflects their

commitment to a more environmentally friendly future. Nio is a pioneer in China’s premium electric vehicle market and

design, jointly manufacture, and sell smart and connected premium electric vehicles. The first model they developed was

the EP9 supercar, introduced in 2016. So far, they have launched three different high volume manufactured electric

vehicles which are called ES8, ES6, and EC6. They are also active in the development of autonomous driving and artificial

intelligence. NOMI is their in-car AI assistants developed by a Chinese company and NIO Pilot is their proprietary enhanced

Level 2 advanced driver assistance system and Level 2 autonomous driving.

Production
Nio sees their core technology competencies in its proprietary e-propulsion system. The technologies, including battery

management system, electric driving system, vehicle control system, and autonomous driving, among others, are cutting-

edge and differentiates them from the competitors. Nio manufactures their powertrain, or e-propulsion system, their

battery pack, and electric drive system. We established a factory in Nanjing for pilot production, motors, e-propulsion

system, and energy storage systems, and in Changshu for energy storage systems. The NIO cloud data platform is designed

to enable the rapid development and deployment of new applications across fleets and users. Our integrated security

framework protects vehicle data from end-of-assembly to end-of-life.

In terms of manufacturing, Nio has entered into an arrangement with Jianghuai Automobile Group Co., Ltd., a major state-

owned automobile manufacturer in China for the manufacturing of all of our cars. Pursuant to these agreements, they pay

JAC manufacturing fees on a per-vehicle basis monthly and compensates JAC for its operating losses for the initial three-

year period after the start o production of the ES8 from April 10, 2018. The ES8, ES6, and EC6 each use over 1,500

purchased parts which we source from over 190 suppliers e.g. Mobileye, Bosch, Brembo, or Baidu.

The global engineering office is located at their Shanghai, China headquarters. Their vehicle design headquarters is in

Munich  (German)y and their software and autonomous driving technology is designed and developed at their North

American headquarters in San Jose in the United States.

Services:
 In response to common concerns over the accessibility and convenience of EV charging, they offer a comprehensive,

convenient, and innovative suite of charging solutions. These solutions, which they call NIO Power solutions, include Power

Home, their home charging solution; Power Swap, their battery swapping service; Power Mobile, their mobile charging

service through charging trucks; Public Charger, their public fast charging solution; and Power Express, their 24-hour on-

demand pick-up, and drop-off charging service. Customers who buy the battery plan — which costs a minimum of 980

yuan ($140) a month — can get a discount of 70,000 yuan ($10,000) from a Nio car purchase.

Nio's mobile application had approximately 1.2 million registered users as of December 31, 2019, and over 168,000 daily

active users on peak days in 2019. Their App is designed to be a portal not only for selling cars but also for accessing our

other services, including those under our energy package and service package. 

Marketing 
Nio says that they focus on promoting awareness of their brand generally and in particular as a premium brand with high-

quality vehicles and services in China. They try to engage in cost-effective branding activities taking advantage of social

media and building an online and offline ecosystem of users that will promote awareness of their brand. To a lesser extent,

they are engaged in limited mass-marketing, such as through billboard advertising in airports. Their branding efforts

include also NIO Day.  They have also showrooms which they call  NIO Houses and NIO Spaces

.

CORPORATE STRATEGY & PRODUCTS
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The ES6 is a five-seater high-performance electric premium SUV launched in December

2018. The ES6 is smaller but more affordable than the ES8, allowing Nio to target a broader

market in the premium SUV segment. The ES6 currently offers the Sporty, Performance, and

Premier versions with pre-subsidy starting prices of RMB358,000, RMB398,000, and

RMB498,000, respectively. Nio began making deliveries of their second volume

manufactured electric vehicle, the ES6, in June 2019. They again entered a manufacturing

cooperation agreement with JAC for the manufacture of the ES6. Moreover, the ES6has a

pre-installed NIO Pilot system with a Mobileye EyeQ®4 and 23 sensors.

EC6

The ES8 is Nios' first volume manufactured vehicle and a six or seven-seater premium

electric SUV. It is manufactured by Jianghuai Automobile. ES8 is entitled to receive

subsidies from China’s central governments. Together with the launch of the ES8 in 2017,

they also launched their NIO Pilot system and NOMI system. Most of the features on their

NIO Pilot system was activated by December 2019. In December 2018, Nio launched its

variant, the six-seater ES8, with delivery beginning in March 2019. In December 2019, Nio

launched the all-new ES8 with more than 180 product improvements. The ES8 comes

equipped with the Mobileye EyeQ®4 ADAS chip. The seven-seater ES8 and the six-seater

ES8 have pre-subsidy starting prices of RMB468,000 and RMB476,000, respectively. The

range of the car with one battery charge is 500 km (311 miles)

ES8

Products
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NIO ET7 is their new flagship sedan. It was launched at their Nio Day in January 2021. The

car will have a  150 kWh battery pack and an improved autonomous driving experience. NIO

claims that the ET7 will be good for a range of about 600 miles (965km). It will be available

early next year and has some intricate features. The sleek exterior includes autonomous

driving sensors, a tail light, an all-glass roof, and a digital entry system that extends the flush

handle, and automatically releases the door's "e-latch" as the driver approaches. The car

starts at 448,000 yuan ($69,000) before subsidy.

In December 2019, Nio launched their third volume manufactured electric vehicle the EC6 to

the public at their NIO Day. Nio started to deliver the EC6 in September 2020. They again

entered manufacturing cooperation agreements with JAC for the manufacture of the EC6.

EC6 is a smart premium electric coupe SUV. EC6 has an agile coupe design with a drag

coefficient of only 0.27Cd. It is dynamically shaped and equipped with a 2.1 square meter

vault glass roof. EC6 The EC6 is a smart premium electric coupe. With the 100-kilowatt-hour

battery pack to be delivered in the fourth quarter of 2020, the EC6 boasts an NEDC range

of up to 615 km.

NIO is clearly positioned as a premium automaker. They have adopted a strategy similar to

Tesla's, starting with the highest-priced SUV and then offering smaller, lower-cost products

over the next few years. This year, with the ET7 (a sedan) announcement, they are going a

different way. Here you can see that NIO definitely wants to broaden the lineup and attract

even more customers. It is also consistent with their joint venture activities, such as with

Changan, because they try to incorporate their technology in further automotive models. 

ET7

ET7

Take
Away
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MARKET ENVIRONMENT

China remained the world’s largest EV market, with 2.3 million electric vehicles in active use (45% of

global  EVs). The  market is highly competitive with a high number of different actors. Not only the

traditional internatinola and homestic car manufactures try to sell EVs, also there is a high number of

EV only young companies which try to increase their market share. 

Due to COVID-19, the Chinese government’s extended the monetary incentives for new-energy

vehicles (NEVs) while also applying nonmonetary forms of support (Charging infrastructure & Ban of

Fuel Cars).

There is a clear trend that technology companies such as Alibaba, Tencent, Baidu are heavily

involved in new EV startups and partly cooperate with traditional car manufacturers. In China, future

differentiation appears to be primarily through software. 

Electric vehicle in China 1st half of 2020
(in 10,000)

EV industry in China

Market share of EV sales 2020 in China
(in %)



The next Tesla? Nio is sought by international capital. Investors in the UK dream of making a fortune
From the press release 28 minutes ago

Positive

 

New published report focus on the new forces of domestic EV, Xiaopeng, Nio and the competition

pattern of autonomous driving.
From the press release at 09:02 today

Neutral

 

Li Bin, the founder of Nio, said that the ultimate opponent of Nio is apple, mainly because both of

them pursue the same direction, so they may be both teammates and opponents in the future
From press release 01-28 22:46

Neutral

On January 25, an accident happened on a Nio ES8 on the G15 Shenhai expressway. Is the

advanced driving assistance we are pursuing reliable enough?
From press release 01-28 17:57

Negative
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NEWS
Chinese News Sources

News Analysis

Positive
63.9%

Neutral
26.9%

Negative
9.2%
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Take
Away

It can be seen that a large part of the news is positive, which of course,
also affected the share price (and the other way around). Surprisingly, the
majority of the news is about the product. The number of information in
Chinese is 20 times higher than the number of news in English.

https://finance.yahoo.com/news/alibaba-stock-correction-offers-opportunity-150836305.html
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PUBLIC OPINION & 
 SOCIAL MEDIA

In step with the rising share price, interest in the company has also increased
worldwide, with the peak on the NIO day in January 2021, where they
presented the new models and plans. Their development has made them the
most searched Chinese company in the world, next to Alibaba.

Take
Away

Nio

Baidu Search index 

Baidu  News index 

Google Trends Index 

Google Trends News Index

Other Rankings Social Media Sentiment 
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Moving average

 index:

MoTechnical

index:

Technical Analysis

Overall Chinese Analyst

Sentiment

Sell 8

Sell 3

Buy 4

Buy 4

User request for

 Company Profile

Nio

Follower Weibo

906,477 

Follower Xueqiu

259,749

 



GOVERNMENT RELATIONS +
INDUSTRY EXPERT
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Listed Stock Exchanges

ETF Overview

WHERE TO PURCHASE
THIS STOCK
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https://www.linkedin.com/company/cimk

Follow us on LinkedIn to get more free analyses

THANK YOU

www.cimk.net

https://www.linkedin.com/company/69094445

